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STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
FOR THE YEAR ENDED 30 JUNE 2017
DIRECTORS' REPORT
The directors of One Managed Investment Funds Limited {ABN 47 117 400 987; AFSL 297042) ["OMIFL" or the

"Responsible Entitiy"), the responsible entity of Storehouse Residential Trust (ARSN 135 812 074) {the
"Scheme"), submit their report on the Scheme for the year ended 30 June 2017.

Responsible Entity - from 29 June 2017 to date
The responsible entity of the Scheme is OMIFL. The registered office and principal place of business of the
Responsible Entity is Level 11, 20 Hunter Street, Sydney NSW 2000.

Former Responsible Entity - T July 2014 to 28 June 2017

The former responsible entity of the Scheme was Storehouse Managed Investments Limited (ABN 51 084 088
157 AFSL 230808), now known as XSMIL Pty Ltd {“Former Responsible Entity”). The registered office and
principal place of business of the Former Responsible Entity is Level 7, 91 Phillip Street, Parramatta NSW 2150.

Information about the directors and Senior Management
The names of the directors and company secretaries of the Responsible Entity from 29 June 2017 to the
date of this report are:

Name Title

Frank Tearle Executive Director and Company
Justin Epstein : Executive Director

Elizabeth Reddy Non-Executive Director

Sarah Wiesener Company Secretary

The names of the directors and company secretaries of the Former Responsible Entity from 1 July 2016 to 28
June 2017 are:

Peter Allan Delaney Director and Company Secretary
Stanley Dewance Jeffery Non-Executive Director
Michael James Scott Non-Executive Director

Principal Activities

The Scheme is a registered managed investment scheme domiciled in Australia. The principal activity of
the Scheme is to invest funds in properties in accordance with the investment objectives and guidelines
set out in its current Product Disclosure Statement and in accordance with the provisions of its Constitution.

The Scheme has invested in a sub-trust where it is the sole bensficiary and unitholder. This sub-trust is
being used to purchase and develop a dual income property in Werribee Victoria. The consolidation of
the sub-trust is included in the financial report.

The Scheme didn't have any employees during the year.

Significant Changes in the State of Affairs

On 29 June 2017 the unitholders appointed One Managed Investment Funds Limited to be the Responsible
Entity of the Scheme and Storehouse Managed Investments Limited refired as the Responsible Entity.

Australian Executor Trustees Limited was appointed the custodian of the Scheme assets effective 30
September 2016 on similar terms to the previous custodial arrangements.

Review of Operations

The results of operations of the Scheme are disclosed in the Consolidated Statement of Profit or Loss and
Other Comprehensive Income. The profit attributable to unitholders for the year ended 30 June 2017 was
$66,012 (2016: $89,286).

Distribution

The total amount of profit attributable to unitholders for the financial year ended 30 June 2017 has been
distributed. Total distributions for the year paid and payable amounted to $66,012 (2016: $89,286) or 2.86
cents per unit (2016: 4.52 cents per unit}.

For further details regarding distributions paid and payable during the year, refer to Note 5 to the financial
statements.

Events Subsequent to the End of the Reporting Period

No matters or circumstances have arisen since the end of the financial year that significantly affect or
may significantly affect the operations of the Scheme, the results of those operations, or the state of affairs
of the Scheme in future financial years.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
FOR THE YEAR ENDED 30 JUNE 2017
DIRECTORS' REPORT (CONT'D)

Likely Developments and Expected Results of Operations

The Scheme will continue o be managed in accordance with the investment objectives and guidelines
set out in its Product Disclosure Statement and in accordance with the provisions of its Constitution. Future
results will accordingly depend on the performance of the markets to which the Scheme is exposed.
Investment performance is not guaranteed and future results may differ from past returns. As investment
conditions change over time, past returns should not be used to predict future returns.

Further details of likely future developments in the operations of the Scheme, and the expected results of
those operations in future financial years, have not been included in this report as the inclusion of such
information is likely o result in unreasonable prejudice to the Scheme.

Responsible Entity’s Transactions with the Scheme and Interest Held in the Scheme

The number of interests in the Scheme as at the end of the reporting period is 2,302,322 units. The number
of inferests held by the Responsible Entity and its related parties as at the end of the reporting period is nil.
The number of interests held by the Former Responsible Entity, SMIL and its related parties as at the end of
the reporting period is 66,637.

No withdrawals were made by the Responsible Entity and its related parties during the financial year as
disclosed in Note 18 {b).

The fees paid to the Former Responsible Entity and its associates out of Scheme property during the
financial year is $65,152 {2016:$65,152) as disclosed in the Consolidated Statement of Profit or Loss and
Other Comprehensive Income.

The value of the Scheme's assets as at the end of the financial year is $2,406,808 {2016: $2,024,534) as
disclosed in the Consolidated Statement of Financial Position as "Net Assets" and the basis of valuation is
provided in Note 2 to the financial statements. The financial assets are valued as disclosed in Note 2.

Indemnification of Officers and Auditors

Both the Responsible Entity and the Former Responsible Entity have paid premiums to insure their directors
under a Directors and Officers Insurance policy. Both the Responsible Entity and the Former Responsible
Entity have entered into insurance policies to indemnify each director against any liability arising from a
claim brought against the entity and its directors by a third party for the supply of substandard services or
advice.

No indemnification has been obtained for the auditors of the Scheme.

Proceedings on Behalf of the Scheme

No person has applied for leave of court to bring proceedings on behalf of the Scheme or intervene in
any proceedings to which the Responsible Entity is a party for the purpose of taking responsibility on behalf
of the Scheme for all or any part of those proceedings.

The Scheme was not a party to any such proceedings during the year.

Auditor's Independence Declaration

A copy of the auditor's independence declaration as required under s 307C of the Corporations Act 2001
is set out on page 3.

No officer or director of the Responsible Entity is or has been a partner/director of any auditor of the
Signed in accordance with a resolution of the Board of Directors.

On behdlf of the directors of the Responsible Entity:

/

Justin Epstein
Director

Date: 26 September 2017




Grant Thornton

Level 17, 383 Kent Street
Sydney NSW 2000

Correspondence to:
Locked Bag Q800
QVB Post Office
Sydney NSW 1230

T +61 2 8297 2400

F +61 2 9299 4445

E info.nsw@au.gt.com

W www.grantthornton.com.au

Auditor’s Independence Declaration
To the Directors of One Managed Investment Funds Limited, the
Responsible Entity of Storehouse Residential Trust

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor
for the audit of Storehouse Residential Trust and its controlled entity for the year ended 30 June
2017, | declare that, to the best of my knowledge and belief, there have been:

a no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b no contraventions of any applicable code of professional conduct in relation to the audit.

(st Thondon

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

A,

M R Leivesley
Partner - Audit & Assurance

Sydney, 26 September 2017

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to
one or more member firms, as the context requires. Grant Thornton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the
member firms are not a worldwide partnership. GTIL and each member firm is a separate legal entity. Services are delivered by the member firms. GTIL does not
provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and are not liable for one another’s acts or omissions. In
the Australian context only, the use of the term ‘Grant Thornton” may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its Australian subsidiaries
and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.



STOREHOUSE RESIDENTIAL TRUST

ARSN: 135812 074

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE YEAR ENDED 30 JUNE 2017
Note

Income
Interest income 3.
Proceeds from sale of property 3
Net gain on financial instruments {shared equity) held
at fair value through profit or loss 3
Net gain on investment property held at fair value 3
Underwriting fee 3

Total Income
Cost of Sales

Expenses

Advertising expense
Responsible entity fees
Accounting expenses
Bank charges

Filing fees

Insurance expense
Interest expense
Subscriptions

Legdl fees

Custodial fees

Other expenses

IT and software expenses
Rental expenses

Profit attributable o unitholders

Total comprehensive income for the year atiributable
to beneficiaries of the Scheme

Distribution of Profits
Profit attributable to unitholders

Distributions to unitholders 5
Undistributed profits for the year

The accompanying notes form part of these financial stafements.

2017 2016
$ $
55,555 70,429
- 945,000
158,686 185918
35,000 -
60,066 -
309,307 1,201,347

- 893,591
16,727 12,147
65,152 65,152
48,145 16,287
907 857
1,598 1,410
24,564 23,123
- 43,025

1,326 4,392
3,709 1,050
22,039 23,374
39,636 11,030
300 5,554
19,193 11,069
66,012 89,286
66,012 89,286
66,012 89,286
(66,012) (89,286)




STOREHOUSE RESIDENTIAL TRUST
ARSN: 135812 074

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2017

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other assets

Inventories - real property
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Investment property
Intangible assets

Financial assets - loans and receivables
Financial assets (shared equity) held at fair value through profit or lo
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Distributions payable
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Other payable
Funding facility
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
Unitholders' funds

TOTAL EQUITY

Note

o N O~

9a
10
11
11

12
14

2017 2016

$ $

8,793 362,210
269,287 294,101
7,219 26,072

- 188,290

285,299 870,673
281,067 -
261,958 286,958
1,402,167 942,999
400,122 293,943
2,345,314 1,523,900
2,630,613 2,394,573
97.977 281,730
34,500 38,489
132,477 320,219

- 50,000

921,328 -
91,328 50,000
223,805 370,219
2,406,808 2,024,353
2,406,808 2,024,534
2,406,808 2,024,534

The accompanying notes form part of these financial statements.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135812 074
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2017

Note Unitholders' Funds  Undistibuted Income Total Equity
3 $ $

Balance at 1 July 2015 2,013,594 - 2,013,594
Comprehensive income - 89,286 89,286
Application for units 10,760 - 10,760
Distribution to unit holders 5 - (89.286) (89,286)
Total transactions with unitholders 10,760 10,760
Balance at 30 June 2014 2,024,354 - 2,024,354
Balance at 1 July 2014 2,024,354 - 2,024,354
Comprehensive income - 66,012 66,012
Application for units 382,454 - 382,454
Distribution to unit holders 5 - {66,012) (66,012}
Total transactions with unitholders 382,454 - 382,454
Balance at 30 June 2017 2,406,808 - 2,406,808

The accompanying notes form part of these financial statements.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 0742
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2017

Note 2017 2014
$ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts for setilement of financial assets 18,854 1,114,582
Receipts from customers 84,880 942,795
Payments fo suppliers and others {858,709) (1,064,627)
Interest received 55,555 70,429
Interest paid - (43,025)
Net cash (used in})/provided by operating activities 16 (699,420) 1,020,154
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for direct propery investments (57,777) (61,958)
Net cash {used in)/provided by investing activities (57,777) (61,958)
CASH FLOWS FROM FINANCING ACTIVITIES
(Repayment of)/proceeds from borrowings 91,329 {741,000)
Proceeds received from issue of units 382,452 10,760
Net distributions paid (70,001) (113,545)
Net cash provided by/({used in) financing activities 403,780 (843,785)
Netincrease/(decrease) in cash held {353,417 114,412
Cash and cash equivalents at beginning of financial year 362,210 247,798
Cash and cash equivalents at end of financial year 6 8,793 362,210

The accompanying notes form part of these financial statements.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Note 1 General Information

Storehouse Residential Trust {ARSN 135 812 074) {the “"Scheme" or "SRT"} is an Ausiralian registered managed investment scheme. SRT was
conslituted on 25 March 2009, registered as managed investment scheme on 25 March 2009. SRT is a for-profit entity for financial
reporfing purposss.

The responsible entity of SRT from 29 June 2017 is One Managed Investmerit Funds Limited (ABN 47 117 400 987; AFSL 297042} ("OMIFL" or
the "Responsible Entitiy"}. Prior to 29 June 2017 the responsible entity was Storehouse Managed Investments Limited (ABN 51 084 088 157
AFSL 230808), now known as XSMIL Pty Ltd {“Former Responsible Enfity"). The registered office and principal place of business of the
Responsible Entity is Level 11, 20 Hunter Street, Sydney, NSW 2000.

Storehouse Pty Lid (*Storehouse" or the “Investment Manager") is the investiment manager of SRT.
The consolidated financial statements cover Storehouse Residential Trust and its sub-trust SRT Werribee Trust, where Storehouse Residential

Trust is the only unitholder and sole beneficiary.
The consolidated financial staiements were authorised for issue by the directors on 26 September 2017. The directors of the Responsible
Entity have the power to amend and reissue the consolidated financial statements.

Note 2 Summary of Significant Accounting Policies

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance with Australian Accounting
Standards (including Australian Accounting Interpretations) of the Australian Accounting Standards Board {AASB). The Scheme is a for-
profit entity for financial reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial statements containing
relevant and reliable information about transactions, events and condifions. Compliance with Australian Accounting Standards ensures
that the financial statements and notes also comply with International Financial Reporting Standards (IFRS}). Material accounting policies
adopted in the preparation of the financial statements are presented below and have been consistently applied unless stated
otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis and are based on historical
costs, modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets and financial
llabilifies. The amounts presented in the financial statements have been rounded to the nearest doliar,

The amounts presented are in Ausiralian dollars, which is the Scheme's functional currency.

The financial statements were authorised for issue on the 26 September 2017 by the directors of One Managed Investment Funds Limited.

(a) Income tax
Under current tax legislation, the Scheme is not liable to pay income tax as unitholders are presently entitled to the income of the
Scheme and income of the Scheme is fully distributable to unitholders. {See Note 2(g) for further details on distributions and income fax.)

(b) Financial Instruments

Initial recognition and measurement

Financial assets and financial iabilities are recognised when the Scheme becomes a party to the contractual provisions to the
insfrument. For financial assets, this is equivalent to the date that the Scheme commiits itself to either purchase or sell the asset (i.e. irade
date accounfing is adopted).

Financial instruments are initially measured at fair value plus fransaction costs except where the instrument is classified 'at fair value
through profit or foss’ in which case transaction costs are recognised as expenses in profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest rate method or cost. Fair value
represents the amount for which an asset could be exchanged or a liability settled, between knowledgeable, wiling parties. Where
available, quoted prices in an active market are used to determine fair value. in other circumstances, valuation techniques are
adopted.

Amorlised cost is calculated as the amount at which the financial asset or financial liability is measured at inifial recognition less principat
repaymenis and any reduction for impairment, and adjusted for any cumulative amortisation of the difference between that initial
amount and the maturity amount calculated using the effective interest method.

The effective interest method is used to allocate interest income or interest expense over the relevant period and is equivalent to the
rate that exactly discounts estimated future cash payments or receipts (including fees, fransaction costs and other premiums or
discounts) through the expected life (or when this cannot be reliably predicted, the contractual term) of the financial instrument to the
net carrying amount of the financial asset or financial liability. Revisions fo expected future net cash flows will necessitate an adjustment
to the carrying amount with a consequential recognition of an income or expense item in profit or loss.

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied fo determine the fair
value for all other financial assets and liabilities held at fair value, including recent arm's length transactions, reference to similar
instruments and option pricing models.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 (CONT'D)

(b) Financial Instruments (cont'd)
Classification and subsequent measurement (cont'd)

(i) Financial assets at fair value through profit or loss

Financial assets are classified at ‘fair value through profit or loss' when they are either held for trading for the purpose of short term profit
taking, derivatives not held for hedging purposes, or when they are designated as such to avoid an accounting mismatch or to enable
performance evaluation where a group of financial assets is managed by key management personnel on a fair value basis in
accordance with a documented risk management or investment strategy. Such assets are subsequently measured at fair value with
changes in carrying amount being included in profit or loss. The Scheme's participation in a capital gain on shared equity investiment is
classified as a derivative and is measured at fair value throuah orofit or loss.

(i) Loans and receivables

Loans and recelvables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market
and are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss through the amortisation process and
when the financial asset is derecognised.

(iii) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or determinable payments, and it is
the Scheme's intention to hold these investments fo maturity. They are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is derecognised.

(iv) Available-for-sale financial assets

Available-for-sale investments are non-derivative financial assets that are either not capable of being classified into other categories of
financial assets due to their nature or they are designated as such by management, They comprise investments in the equity of other
entities where there is neither a fixed maturity nor fixed or deferminable payments.

They are subsequently measured at cost or fair value. Remeasurements of investmenis carried at fair value other than impairment losses
and foreign exchange gains and losses are recognised in other comprehensive income. When such investments are derecognised, the
cumulative gain or loss pertaining o that asset previously recognised in other comprehensive income is reclassified info profit or loss.
Available-for-sale financial assets are classified as non-current assets when they are expected to be sold after 12 months from the end of
the reporting period. All other available-for-sale financial assets are classified as current assefs.

(v) Financial liabilities
Non-derivative financial liabilities other than financial guarantees are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial liability is derecognised.

Impairment

At the end of each reporting period, the Scheme assesses whether there is objective evidence that a financial asset has been impaired.
A financial asset {or a group of financial assets) is deemed to be impaired if, and only if, there is objective evidence of impairment as a
result of one or more events (a"loss event'} having occurred, which has an impact on the estimated future cash flows of the financial

assetfs}.
In the case of avdilable-for-sale financial assets, a significant or prolonged decline in the market value of the insfrument is considered to

constitute a loss event. Impairment losses are recognised in profit or loss immediately. Also, any cumulative decline in fair value previously
recognised in other comprehensive income is reclassified into profit or loss at this point.

In the case of financial assels carried at amortised cost, loss events may include: indications that the debtors or a group of debtors are
experiencing significant financial difficulty, default or delinquency in interest or principal payments; indications that they will enter
bankruptcy or other financial reorganisation; and changes in arrears or economic conditions that correlate with defaults.

When the terms of financial assets that would otherwise have been past due or impaired have been renegoftiated, the Scheme
recognises the impairment for such financial assets by taking into account the original terms as if the terms have not been renegofiated
so that the loss events that have occurred are duly considered.

Derecognition

Financial assets are derecognised when the contractual right to receipt of cash flows expires or the asset is fransferred to another party
whereby the entity no longer has any significant confinuing involvement in the risks and benefits associated with the asset. Financial
liabifities are derecognised when the related obligations are either discharged, cancelled or expire. The difference between the
carrying amount of the financial liability extinguished or fransferred to another party and the fair value of consideration paid, including
the transfer of non-cash assets or liabllities assumed, is recognised in profit or loss.

(c) Provisions

Provisions are recognised when the Scheme has a legal or consiructive obligation, as a result of past events, for which it is probable that
an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the amounts required 1o setile the obligation at the end of the reporting period.



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 (CONT'D)

(d) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term highly liquid investments with original
maturifies of three months or less and bank overdrafts, Bank overdrafts are shown within short-term borrowings in current liabilities on the
Consolidated Statement of Financial Position.

(e) Unitholders' Funds

Units issued by the Scheme are redeemable at the option of the unitholder {“puttable"}. As the units safisfy all of the criteria for
recognition as puttable financial instruments under paragraphs 16A and 16B of AASB 132: Financial Insirument: Presentation , unitholders'
funds are classified as equity. Units are measured at their issue price.

() Applications and redemptions of units

Redemption request while Scheme is liquid
While the Scheme is liquid, any unitholder may request that some or all of their units be redeemed. Upon making such a request, the
unitholder will have no right to deal with the units {unless and until the request is denied by the Responsible Entity).

Redemption request while Scheme is not liquid

While the Scheme is ¢ registered scheme but is not liquid, the Responsible Entity may make a withdrawal offer to all unitholders or to
members in a class. A unitholder may withdraw from the Scheme in accordance with the terms of any current withdrawal offer.
Applications received for units are recorded net of any entry fees payable prior fo the issue of units. Redemptions are recorded after the
cancellation of the corresponding redeemed units. The application and redemption prices of units are determined on the basis of the
value of the Scheme's net assets on the date of the application or redemption divided by the number of units on issue on that date. A
full description of the method used to calculate application and redemption prices of units is provided in the Scheme's Product
Disclosure Statement (PDS) and the Scheme's Constitution. Refer to Note 13 to these financial statements for further discussion of the
features of the units.

(g) Distribution to Unitholders

The Scheme's Constitution requires that the Scheme distribute, at a minimum, the “net income” (as defined in the Income Tax Assessment
Act 1934} derived during the financial year. This means the net assessable income of the Scheme is fully distributable to the unitholders,
either by way of cash or reinvestment (ie unitholders are entitled to the entire profit of the Scheme). Accordingly, the Scheme does not
pay income tax provided that the distributable income of the Scheme s fully distributed to unitholders.

(h) Revenue and Other Income

Revenue is measured at the fdir value of the consideration received or receivable after taking into account any trade discounis and
volume rebates allowed. Any consideration deferred is freated as the provision of finance and is discounted at a rate of interest that is
generally accepted in the market for similar arrangements. The difference between the amount initially recognised and the amount
ultimately received is interest revenue.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets is the rate inherent in the
instrument. Dividend revenue is recognised when the right to receive a dividend has been established.

Investment property revenue is recognised on a straight-line basis over the period of the lease term so as to reflect a constant periodic
rate of return on the netinvestiment.

The Scheme has in place an underwriting arrangement in relation to the establishment and formation costs of the Scheme with the
Investment Manager, in relafion o the underwriting income.

Allrevenue is stated net of the amount of goods and services tax.

(i) Trade and Other Receivables

Trade and other receivables include amounts due from related paries for underwriting fees and audit related fees as disclosed in Note 7.
Recelvables expected to be collected within 12 months of the end of the reporting period are classified as current assets.

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any impairment losses.

(j) Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the entity that remain unpaid at the end of the
reporting period. The balance is recognised as a current liabiiity with the amounts normally paid within 30 days of recognition of the
liability.

(k) Inventory property

Property acquired or being constructed for sale in the ordinary course of business, rather than to be held for rental or capital
appreciation, is held as inventory property and is measured at the lower of cost and Net Realisable Value (NRV). NRV is the estimated
selling price in the ordinary course of the business, based on market prices at the reporting date and discounted for the time value of
money if material, less costs to completion and the estimated costs of sale.

10



STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 (CONT'D)

(I) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable
from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable from, or
payable to, the ATO is included with other receivables or payables in the Consolidated Statement of Financial Position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities which are
recoverable from, or payable fo, the ATO are presented as operating cash flows included in receipts from customers or payments fo
suppliers.

(m) Basis of Consolidation

The Scheme's financial statements consolidate those of the Storehouse Residential Trust and its sub-trust as of 30 June 2017. The parent
controls a sub-frust if it is exposed, or has rights, fo variable returns from its involvement with the sub-trust and has the ability to affect those
returns through its power over the subsidiary. The sub-trust has a reporting ddte of 30 June.

All transactions and balances between the Scheme and sub-trust are eliminated on consolidation. Amounts reported in the financial
statements of the sub-trust have been adjusted where necessary to ensure consistency with the accounting policies adopted by the
Srhamea

(n) Parent entity information
Information relating to Storehouse Residential Trust (‘the Parent Entity’}:

2017 2016
$ $
Statement of financial position
Current assets 285,299 660,355
Total assets 2,630,613 2,346,967
Current liabilities 132,477 272,613
Total iabilities 132,477 322,613
Net assets 2,406,808 2,024,534
Unitholders' funds 2,406,808 2,024,534
Total equity 2,406,808 2,024,534
Statement of profit or loss and other comprehensive income
Profit for the year 66,012 89,286
Other comprehensive income - -
Total comprehensive income 66,012 89,286

The Parent Entity has no capital commitments.
The Parent Entlity has not entered into a deed of cross guarantee nor are there any contingent liabilities at the year end.

New and amended standards adopted by the Scheme

The Scheme has adopted all the amendments fo Australian Accounting Standards issued by the Australian Accounting Standards Board,
which are relevant fo and effeclive for the Scheme's financial statements for the annual period beginning 1 July 2016.

None of the amendments have had a significant impact on the Scheme.

(o) Critical Accounting Estimates and Judgments

The Investment Manager evaluates estimates and judgments incorporated into the financial statements based on historical knowledge
and best available current information up to and including 30 June 2017. The Investment Manager have relied upon independent data
reported by leading research groups including RP Data, Ausiralian Propery Monitors and Residex. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both externally and within the Scheme,
The Investment Manager has made recommendations to the Former Responsible Entity for the period up to and including 28 June 2017
and fo the Responsible Entity from 29 June 2017 to 30 June 2017, These recommendations have been adopted. Actual results may differ
from these estimates.

(p) Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation, and are accounted for using the fair value
model. Invesiment properiies are revalued annually and are included in the Consolidated Statement of Financial Position at their open
market value. These values are supported by market evidence and are determined by external property professionals with sufficient
experience with respect to both the location and the nature of the invesiment property.

Any gain or loss resulting from either a change in the fair value or the sale of an investment property is immediately recognised in profit
or loss within change in fair value of investment property.

(q) New Accounting Standards for Application in Future Periods
The directors have reviewed those Australian Accounting Standards issued or amended, but not yet effective and have notbeen
adopted in the financial report, and determined that there will be no material impact on the amounts included in the financial report.
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STOREHOUSE RESIDENTIAL TRUST
ARSN: 135 812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 (CONT'D)

(r) New and Amended Standards adopted by the Scheme

The Scheme has adopted all the amendments to Australian Accounting Standards issued by the Australian Accounting Standards Board,
which are relevant to and effective for the Scheme's financial statemenis for the annual period beginning 1 July 2016,

None of the amendments have had a significantimpact on the Scheme.

Note 3 Income
2017 2016
$ $
Interestincome 55,555 70,429
Underwriting fee 60,066 -
Proceeds from sale of inventory - real property - 945,000

Net unrealised gain on financial assets (shared equity} designated as at fair
value through profit or loss 158,684 134,804

Net realised gain on financial assets {shared equity} designated as at fair

value through profit or loss - 51,114
Net unredlised gain on investment property 35,000 -
309,307 1,201,347
Note 4 Auditor's Remuneration
2017 2016
$ $
Remuneration of the auditor of the Scheme for:
- Audit of the consolidated financial statements 26,520 25,500
- Audit of the compliance plan 4,680 4,500
31,200 30,000
The auditor's remuneration is paid by the Scheme for 2017.
Note 5§ Unitholders' Distributions
Distributions paid and payable by the Scheme for the year are:
30 June 2017 30 June 2014
cents /
$ cents / unit S unit
Distributions paid during the period 31,512 1.36 50,797 2.57
Distributions payable for the year 34,500 1.49 38,489 1.95
66,012 2.86 89,286 4.52

Reconciliation of profit for the year to distributable income and distribution payable to unitholders is as follows:

2017 2014

$ $

Profit attributable for the year 66,012 89,286

Distributable income 66,012 89,286
Note 6 Cash and Cash Equivalents

2017 2016

$ $

Cash at bank 8,793 362,210

8,793 362,210

Reconciliation of cash
Cash at the end of the financial year as shown in the Consolidated Statement of Cash Flows is reconciled fo the related items in the

Consolidated Statement of Financial Position as follows:

2017 2016
Cash at bank 8,793 362,210
8,793 362,210
Note 7 Trade and Other Receivables
2017 2016
$ $
CURRENT
Underwriting fee receivable from Storehouse Ply Lid 267,546 209,860
Receivable - subtrust 1,491 1,491
Receivable from PARFD Nominees Limited 250 82,750
269287 Y ZALN

All of the receivables are non-interest bearing. There are no receivables past due or impaired as at the reporting date.
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STOREHOUSE RESIDENTIAL TRUST
ARSN: 135812 074
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 (CONT'D)

Note 7 Trade and Other Receivables {cont'd)

a. Credit risk

Credit risk is the risk of financial loss to the Scheme if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. The Scheme has a material credit risk exposure to Storehouse Pty Limited, a related party of the Former Responsible Entity.
The following table details the Scheme's receivables potentially exposed to credit risk with ageing analysis and associated impairment, if
any. Amounts are considered ‘past due' when the debt has not been setlled within the terms and conditions agreed between the
Scheme and the debtor. Receivables that are past due are assessed for impairment by ascertaining the solvency of the debtor and
provided for when there is objectlive evidence of specific circumstances indicating that the debt may not be repaid in full.

The balances of receivables that remain within initial terms (as detailed in the table below) are considered to be of high credit quality.

Past due but not impaired

Past due (days overdue) Within
Credit Gross and initial frade
2017 Rating amount  impaired <30 31-40 81-90 >90 terms
$ $ $ $ $ $ $
Underwriting fees receivable n/a 267,546 - - - - - 267,546
Other receivables n/a 1,741 - - B - 1.741 1,741
Financial Assets - loans & receivables n/a 1,402,167 - - - - - 1,402,167
Total 1,671,454 - - - - 1,741 1,671,454
Past due but not impaired
Past due (days overdue) Within
Credit Gross and initial tfrade
20146 Rating amount  impaired <30 31-460 61-90 >90 terms
$ $ $ $ $ $ $
Underwriting fees receivable n/a 209,860 - - - - - 209,860
Other receivables n/a 84,241 - 57,241 - 27,000 - 84,241
Financial Assets - loans & receivables n/a 942,999 - - - - - 942,999
Total 1,237,100 B 57,241 B 27,000 - 1,237,100

b. Collateral Held as Security
No collateral is held as security for any of the Underwriting fees receivable and other receivable balances.
Registered second mortgages over property is held as security for the financial assets - loans and receivables.

c. Collateral Pledged
No trade and other receivable balances have been pledged as collateral.

d. Fair Value

Receivables are expected o be recovered within a short tferm and fair value is therefore equivalent to carrying amount,

Unsecured loans and receivables from related parfies are deemed to be at call and repayable on demand. Their carrying amounts are
equivalent to fair value.

Note 8 Other Assets
2017 2016
$ $
CURRENT
ATO Refunds Due 5,936 25,068
Accrued Income 1,283 1,004
7.219 26,072
Note ?a Investment Property

The Scheme purchased land in Werribee Victoria in June 2016 and at purchase intended to build a dualincome tenanted property on
the land. The Scheme is not yet committed to build on the land and the land may be sold as vacant land. The land has been classified
as Investment Property not Inventory in these financial statements.

A summary of movement in Investment Property Is set out below:

2017 2016

$ $

At 1 July - -
Transfer from Inventory 188,290 -
Construction and direct costs incurred 57,777 -
Fair value adjustment 35